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CDhWA

CALIFORNUA DAIRY WOMEN ASSOCIATION
619 S. VINCENT RD, ~ TURLOCK, CA. 95380
Phone 209 632-F225 ~ Fax 209 634-08%5

November 12, 2009

Mr. David lkari, Chief

Dairy Marketing Branch

California Department of Food and Agriculture
1220 N St.

Sacramento, CA. 95814

RE: November 9™ - Emergency Hearing — Post Hearing Brief
Madam Hearing Officer and Members of the Hearing Panel:
Thank you for the opportunity to file this post hearing brief.

I have four comments to add to the tastimony given at the hearing. The first is
obvious. The California dairy industry has extreme financial losses which were
verifiod by the testimony by Pete Heeskira for Genske, Muider & CO., LLP, and
Certified Public Accountants and by the figures by CDFA. These figures cannot
be ignored.

Secondly, the processors,( that have recorded record profits this past year), were
adamant that they wanted to increase the milk price very [ittle or nothing at alf.
Even though they testified that they are short of milk and are no longer lacking
plant capacity. (These people were all paid to come and testify). The
cooperatives and the processors are only going to pay the dairy producers what
you, the CDFA mandates.

Third, | want to remind you that the CDWA's proposal is a temporary proposal.
Wa are not asking to make record profits (like the processors) but just cover our
costs. We also included the plants make allowance into our proposal and
assumed it would be increased at some time. The proposal would cover only
80% of our cost of production. This would also give confidence to our bankers
and creditors until the markst prices, hopefully reach cost of production, It
Jinciuded a 2009 production cap, to not encourage over production. | think our
proposai was ignored or given very lite consideration because it was submitted
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by the CDWA, a women's organization. I would hope that this proposal would
be given full consideration by the CDFA.

Last, but not least you must consider the impact this is having on our employees,
vendors, and the consumers. Due to thia extreme low milk price we have had to
iay off employees. (That is the reason more dairymen were not present at the
hearing) We had to cut back on their wages, and their heaith care. They have no
retirement or 401k (like the Nestle reprasentative, Ms. Stroup). Our vendors
have alt had to do the same. These workers are unskilfed and will have a hard
time to acquire new employment other than dairy work. These people will be on
unemployment or even welfare. Their families will suffer. These employeos are
consumers, Consumers that buy products. Products that many other
companies produce. Products that they will no longer afford. In tum the
economy of the State of California will greatly be affected. This is called the
domino effect. | am including many letters from dairymen and vendors
expressing their concarn for the dairy industry and their businesses.

You the CDFA have the power to stop this travesty from happening to the
California consumer, employee, employer and economy. This is in your
hands!

Sincerely,

Dlﬂazz,éu 675&9;@“_--'

Linda Lopes, President
California Dairy Womaen Association
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Ta the Hearing Officers and Members of the Hearing Panel

My namae is Ken Olds and | have bean a lender for over 30 years. | am in charge
of a bank branch which supplies and supports the credit neada of dairies and
dairy families within our community. Of our branch's loan volume, approximately
80% is in dairy financing. | belisve we have some of the financially strongest,
best and most eficient dairies in the area.

| am not writing to teli you what needs {o be done or how the mechanism that
determines producer pricing of mikk needs to be changed as these are arsas wel!
outside of my area of axpertise. What | believe | can give you is a sense of the
urgency with which you need to react to the current devastating economic
condition facing dalry producers.

} arm sure you realize the dairy industry is a multi-hillion dollar industry for the
State of California and U.5. economy in general. Losses which have been
sustained by dairymen ovar tha last 12 months have not only had an affect on
their operations but aqually on all areas of businass, large and small within
Catifornia and U.5. dairy communities.

| understand that you, as representatives of all paople and all businesses, must
listen to and determine what is best for all. | hava baan told that many
processars and gellers of milkk and milk products have made some of the iargest
profits in thelr company’s histories, 8o | can understana why they do not want to
see any changes within the current system. it does however, seem curious that
while these businesses are profiting, dajry producers continue to sustein losses
and are on the verge of collapss. This being the case then, It Is logical to see
that thara are inequities in the currant pricing system batwesn those who provide
the product and thoge who sall the product.

it is quite baffling to me to understand why there has been little to no effect on
daity producer milk prices with the number of animals removad from production
thru the CWT program and Processor Base Production Limits which were placed
on producers. It Is further baffling to me how producer prices could continue to
be depressed while consumer milk prices continue thair highs and procassors
are now short of mik to fill forward contracts.

L.oasas sustainad by dairy producers are unprecedented and they can not
tontinue. Dairy animal values have declined by over 50%, which means that
dairy producer squity has bean erodad by a like amount and when coupled with
continuous monthly losses sustainad within their businass over the past 12
maonths (with no_ and | maan no résl sense of where producer prices wili be in the
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next 12 monthg), the dairy businesges within California are doomed unless there
is some type of immediate intervention.

Continued losses which are currently being seen within the dairy community
cannot continue or we will see the worat mass exodus, whether voluntary or
forced, of a single industry that this country has sxparienced in its existence.
This, 'm sure you understand, will have a trickle Jown affect further depressing
our entire sconomy and its recovery.

Lenders cannot continue to loan into an Industry that shows no signs of recovery.

Lenders cannot continue to loan to businesses that do not show signs of
profitability.

Lenders cannot continue to loan to businesses that hava little or no equity
remaining.

We are there nowl

| urge you to immediately implament a policy that will provide for praducer profits
for & spacific period of time.  Thia will allow the indusiry as a whoie to prepare
and present a feasibie and equitable plan that will stabilize the price of milk and

rniik products on a go forward basis while providing a sufficiant living for dairy
familias.

Thank you for your consideration conceming this matter.

Sincaraly,

Kan Qids
Senior Vica Prasident

PAGE @b
P.5/5



PAGE 86

11/12/2829 B2:16 2896348885 LORINDA
NOW-18-2@85 18: 23R FROMDAVID & UES DRIRY 12898542938 TOIR3WERS _Fu1n
fov. 12 2009 16:27AM Ne. 3G
TDR

Turluek Dairy & Refrigeration, Inc,
P.O. BOX 1530 ¢ Turluck, CA 95381-1530 ¢ Phane (209) 667-MILK

Apvember 10, 2009

Colifornia Deparsmens of Food oy Agriculure
Ry: Ermangency HUKHoaring |

To Whorm It May Concarme
Pleces enpapt this letter o testiniony of Rovw ths lowrer milk, prices Rave fiad o calimrivous effece st

only on. the dairyman, But alro on e burinsses Rig oursalons Wiat rupply the datry industry with
prodiuct and/or serviess,

TDR Aas Been in Business for pvr 30 years, ond Ve effacts of thle evrvent dairy recassion, 1 undiky
any otfier Sefore. For the past 25 years, we Aove sinalyincoancsd our sork fores to 111 smployees o
Keap up with the construction, equipmant inrsallasion, and service on the dalvy farw,

From Novaber of 2008 so duts, we Rave laid off 55 emplogess, dus to the dowm tum In the cconomy
and the prics ihe dainpmen 618 reciving for thetr preduct,

This fuitive doge not look brigh and unforvsaately, we do not sue un end to this corrent narkyt tresd.
At onlyy are we feorful of more layoffs, we sre sirugyfing to madatuin apex accounty with. our
vrndors, :

Ve duirymen Fase Bean unable o ray current on tislr poymnts and our aeeounts receloables any
rusnivg 124 disys past dise or ore.

e dasiry industry 19 very vital, When thay maky mongy, thiy ypemd money, whish e fesl1s the Kgy o
R UG eLomonty.

Thank, gou for your considararion on this susiter,

Brano

/o, Pk
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Joe Ramos
22419 Kiiburn Rd.
Crows Landing, Ca. 95313

As a langtime advisor snd consultant to many dairy families in Meread andd Starislaus County, | have
witnessed personally the kardship imposed upon dairy famitics by the dramatic dreg In milk prices over
the past yesar, The dairies | am referring to arg well mansged and fiscally responsible oparations that
regardiess of cost reductions they have imposed Including mddlfying their fead pragrams, reducing thelir
Iabor forces, eliminating cutside services, etc. have found na avanues to fimit the dramatic financial
losses they have Incurred on thele operations.

A the same time as 3 consumer | have not sasn a correiation with this drop In price with what |
tontinua 1o pay ot the grocery store for dalry products. Aithough | realize that there are fixed prices in
manufactiring the products It stitfl appears tha prices | pay should have drepped more significantly,

t encourage tha CDFA to suppornt emargancy price adfustments to help dairy Familias through what is far
and away the maost drametic “price gep” between cost of production and milk price ever experienced.

Sincaraty,

Joe Ramos
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ROLLAND PACHECO
Dairy Consultant for J.1). Heiskell & Co.

November 11, 2009

To Whom It May Concem:

1 have been in the dairy industry my entire life. Well managed dairies have always done
well and poor managed or over Jeveragad deiries have gone put of business. The problem
in the dairy business today is the volatility in milk price has become so violent that nonc
of the dairies can pay their bills and the good milk prices are o short lived that the dairies
still ean’ get caught up on their bills. Processors are asking for more milk but where is
the milk price increase? So if the low pries is not supply and demand, what is it? This is
trickle down economiic in reverse because the daities can’t pay their bills the Ag industry
has a whole is sutfering. farmers, dairy equipment deaiets, veterinatians, hoof frimmers,
dairy supplies and medicine, feed mills, custom farmers and many mose are not getting
paid and are suffering massive layoffs which iz edding to the bad economy has a whole,
Short term action needs 10 be taken NOW with long term well thought aut solution to
come soon after. If action is not maken soon the Ag industry will take many years to
recover.

Rolland Pacheco
Daity Consultant
1.D. Heiskell & Co.
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Subj; FW: Industry Financial Concams

Date: 111 2/2009 11:13:53 AM, Pacific Standard Time
Frem: gkessler@csrsummitt.com

To: LDAIRY@AQL.COM, BAYMEADQWFE@AOL COM

T

From: craig schmidt [mailto:cschmidi7s@yahoo.com]
Sant: Thursday, November 12, 2009 11:08 AM

To: john kessler; john kessler; greg kessler

Subject: Industry Financial Concerns

To Whom It May Concemn:;

1 am writing this memo to give you an insight on the repercussions we have felt from the
extended poor dairy prices. As you would expect, our sales of animal health items have fallen
substantially. Producers are not utilizing the products to the full potential to maximize their return on
investment. The reasoning they use is they just don't have the capital to spend. By sacrificing full
utilization of these products, they are sacrificing ultmate performance.

Because producers are cutting back on products they use, we in tum have cut back on all the
products we purchase. This reduction in purchases goes further than product inventory, it also includes
many services, advertising, promotions,and overall operations that we were spending resources on,

One the hardest issues we are facing is our dramatic increase in our account receivables.
Customers who have been long established in doing business with us are now having difficulty paying
their invoices. We have no choice but to no longer sell them the products they need until their account is
current with us. This interrupts our sales to these long time customers, and again affects our sales.
However, this is the "good" scenario, we have quite a list that we have not had before of customers that
have or will close their operation, leaving us with thousands of dollars in noncallectable account
receivables. I can only hope we can sustain the delinquencies we will experience at the end of the year.
Qur company is an animal health distributor, servicing the dairy, beef, swine,
poultry canine,feline and equine markets throughout the United States. We are headquartered in Omaha,
NE. and have locations in Nebraska, North Carolina, Pennsylvania, Askansas and Califomia. If you have
any questions, or would like any further information, I can be reached at the contact information below.,
Than you for your attention to this memo.
Craig Schmidt
CSR Company Inc.
11143 Mockingbird Drive
Omeghe, NE. 68137

Phone: 402-731-9600

Fax:  402-731-9829
Email: cschmidt7s@yahoo.com

. Thursday, November 12, 2009 America Online: Ldairy
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November 11, 2009
To whom this may concern,

T would like to relate to you the impact that the low milk prices have hucd
upon our company. We sell calf products to dairies throughout all of
California and so we have first hand knowledge of some of the problems that
dairies are facing today due to low milk prices.

We have been in business for 23 years and in that time we have seen the
usual ups and downs that dairies go through. Today’s climate is nothing like
the usual problems they face. We typically have a few dairies who roay be
experiencing temporary financial hardship and as such they are unable to
pay their bills on time. Now we have seen dairies which have never in
twenty five years been late on paying their bill unable to do so. Today we
have a large percentage of our customers more than 90 days { or more ) past
due on their invoices. [n many cases today the dairies cannot even afford to
feed milk replacer to their calves and instead they have to feed milk which
would nomally go toto their tanks for sale. This hurts them again by
reducing the amount they would receive on their monthly milk check.

We are in the samie boat with our customers because we, in i, find it
difficult to keep manufacturing and delivering our products and paying our
empioyees and suppiiers when we cannot count on timely payment for our
200ds and services. We are a small family owned business fust as most
driries are and just like them, we can only stay in business so long without
positive cash flow. We try our best to work with our customers to make it
possibie for us both to continue to operate but in the end, the dairies must get
a good return on their investment or they and businesses like ours who
supply products to the dairies will vanigh,

P.O. Box 3880  Turlock, CA. 85381-3840
Ph. (209) 656-0300 Fax (209) 855-0337 WWW, awleys.com
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Obviously, we would like to see something done to help ensure that one of
the most important agricultural industries in California is not left to
disappear due to lack of fair payment for their product. This industry
produces products which are vital to good health and nutrition. We are not
talking about luxwry products such as yachts here. We are talking about
sorme of the staples of our diet; milk and cheese and all of the other products
which include them in their recipes. '

Something must be done to help these hard working, productive members of
olir society. Many other jobs are created by these dairies. Those jobs spread
far beyond the driveways of the dairies. Just try to think about all of the jobs
that are created by supplying all of the goods and services to all of the
dairies in Califomia. If you will just give it a little thought vou wiil see that

- muach more is at stake than just the darries themselves. The economic impact
spreads far and wide due to the amount of work provided by dairies to the
surrounding communities.

It makes good sense financially 1o our suate to ensure that the datry industry
stays healthy. It makes good sense for the health of our children and families
that the dairy industry is healthy. As | previously stated, we are talking about
healthy food and a part of most American’s regular diet not some luxury
itern which only a wealthy few may choose te indulge themselves with.

Please help the dairy industry receive fair payment for their hard work and
their wonderfully nutritious product. it makes good sense.

Sincegely,
Crary Miller

Jeneral Manager
Lawleys Inc.

PO, Box 3880  Turiogk, CA. 95381-3880
Ph. {209) 656-0379 Fax (#09) 656-0337 Www. [ awlevs. com

11
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Vailey Calf Ranch
P.O. Box 489

Chowchilla, CA 93610

California Departmaent of Food & Agricutture
To Whom it My Concern:

We: are writing due 1o our ¢ancerns about the dairy industry. Our business depends ona
financially secure dairy industry which gets pald fair prices for their milk. Cur business depends
on a dairy industry which can pay their expenses cut af their miik checks. When the dairy
industry is not getting milk checks which cover their axpanses, wa suffar. Many businesses
suffer, including our suppliers. Suffer may not be & strong enough word as we are struggling to
sulvive,

The kst several months have baen devastating 1o California dairymen, dalrywomen, and ther
familigs. it has beer: equaily devastating to the businesses whose liveiincod depends on the

. California dalry industry. Dairies ard the businessas they use are facing financial crises which
not only affect them, but each of their gmployees and their familiss. When » dairy cleses, all of
its employees are taid off. The dairy’s vendors often have to downsize as well. The “ripple
affect” Impacts a variaty of buslnesses downstream and each of those busingsses’ employees.
This In turn, impacts our State, which iy already seeing high unempl Dvment including record
high unemployment in saveral geographical areas.

We are not lapking for a hand out. We are lowking for fair prices and a plan to be implemented
irmmedistely which wili essahle the dairy ndustry, inctuding businasces like ouirs, to return to
financial stahiiity nnn, both chort-term and long-tarm. This is bast for tha industiy. [t Is best
for everyone in the State of Califarnia. 1t will banefit all snd help tha State of California survive

it$ current economic shortfall,
Sincarely,
- .
- NS 20
Vicki Fagundes

Valley Calf Ranch

id +ELH-BH3-B07 sapunbed Moy, dIGEE B0 21 AON
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Cailfornia Departmeant of Food and Agriculture: Delry Marketing Branch

Nzad for amergency Incréam in Californla mik price

My name s Dr. Robert Cherenson, | 8 & dairy veterinarian with Lander Veterinary Clinic and 2 dairy farmar in Turlack,
California. | submit this letter to encourage the Californla Departmer:t of Fand and Agriculture to sarlously consider
adjusting the baslc minimum price paid to dairy farmers for farm gate raw milk to reflect the dire need of the Industry.
{Ref: November 8, 2009 Class 1, 2, 3, 48, and 4b Milk Mearing)

It is not new news that the US and world econamies hava been dismal in 2009. One sector specificaily, the California
dalry industry, has been struggling at an unprecedented level, While the dalry industry is somewhat accustomad tao,
3nd has been able to tolerate, the normal rollercoaster in milk pricing, the extreme plunge in 2009 has been
catastrophic. Unlike other professions, ralsing livestock reauires ongoing Inputs Tor feed and care for the snimalg. it is
impossible to create a Sslow down. The industry has alreddy implemented strong milk production caps to bring supply

and demand into gneater batance.

Additionaily, dairy farming really has evolved into a way of Lifg and a calling for most cairy familles. Often time, dairy
farmers live on their farms and pass them from generation to generation. With that stated, exiting the dalry industry is
an extremely difflcult decislon, and usually an option of last resort.

i need not clarify for you, how important the dairy Industey is to California, especially the Central Valley. it is essentiai for
you to understand the domino effact of this industry on other sectors of the general econamy, For example, our
veterinary practice Is over 80% dedicated to serving the deiry industry. Our business volume Is down approximately 30%
ang acoounts recelvables are up 100%.

We were 15-veterinatisng, currently 14, and likely to down size 1o 13, We have not only downsized pur professianal
stafi, but reduced hours for many of Gur sighteen support personnel. Additlonally, we have frozen all salaries and
decressed contrinutions to our amployee retirermnent plan 60%. We have switched health insurance coverage 1o a higher
geductible option with reduced coverage as well. We have reduced charitable contributions over 75%, and have
suspended major capital purchases and expenditures, This has baen out of necessity, And yes, we the owners of the
company have taken huge compensation reductions. This has bean u dismal experienca for our cormpany that has haen

in business for 60 years.

{ understand that in America most of us choose to follow a career path, and § am not looking for pity. Rather | would
think the Califarnia government, when it coukd, would want to encourage tusiness stahility, and ancourage private
business to help provide health care and retirement funding for their employees. Additionally, it Is clear that specific
components of the dairy processing and retalling sectors have experlenced record profit lavels in 2009, There Is
inherantly something wrang with this discrepancy in the fore and aft of the dalry inslustry.

it has always been the responsibility of the goverament to “leve! the playing fleld” and make sure fair decisions are
made for all sides. This may require shifting ratios from time to time. The current pricing structure Is markediy skewed
and it is up te you, the hesring panel, to implament 3 more squitable distribution of the finite amount of mitk deflars.

Respectiully submitted,
“Robaert 8, Cherenson, DVM
Lander Veteringry Clinic and OMS Dairy

4512 8. Walnut Ave., Turlock, CA 95380
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Too whom this may concer:
Being th business in this valley Mor over 21 years 1 have grown up lwmg on & dairy il my
younger years feeding cows ar the we hours of the morming then going ton schoo! petting
out and poing right too work doing ficld work then back too Feeding again in the faic
~ atternoon and then get up and do i1 all over ayin every day Seeing how hard my parénis
workad | thought T would go 100 school and get some cducation in a fisld thet  loved snd
still Jove toe this day and that working on cars. I opened an outo body repeir shop in
Hilmay, Cain 1988 und heve been serving the community and surrounding urea's since
that Hima,

Iy thes aven of wentrsd Cralif dairy fenning and agricultare are the cumber vne
business. We have sgen in the years past whepn farmers and dairymen were doing good it
searng that the economy way better from spending money at the loeal vendors, they wonid
keep there vehicles in shape by repainting, repairing body work keeping them Jooking
good. Now in the pest year we have done the most important repairy just too keep them
moving, we have noticed @ décline in business thru o the commumiry in diffepsm
owners we B3Ik too regarding this issue of the dairyman siruggling evervday, put yourself
in the position that when you apen your door for business everyday that you know that
your going too be in the ved and with no retief ingight | will bet that you be 3o stressed
1hat you will not sleep for nights on end laying awake wondering if things will ever
change , it is very siressful niot knowing what tornormow will bring in this poor economy
tatk too dairyman all (i¢ tinv: that have botn great customers aver the years and i hear jt
in their voices and see it on thelrs faces of the everyday siruggles to be in the dairy

-industry right niow, T pray for them everday becauze | know how imponam it is (oo me
and my family and the community that thig industry will turn around very soon. | know
{'mi only one person taticing bur you could talk too evervone related to this protlem and
you will ses that every one is effecied, some people think that you just go the store end
£E1 some midk, butter.ice cream just natne & few iterps that are produced by the deiry
indusiry, they have no 1dea wheye the product came fram or how much fime and effort its
takoa by dairyman too get that product too the cosumers, 1 conid go on and an but |
think | have got point aeross how this effects us evcryda:,r. thaaks for the opportunity to
express our feeling, with jssue

Frank Silveirg
Crwmer of S&S Bodyworks
Hilmar . Ca

gy
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Nov 12,2009

Drat Control by Dennis
Denmis and Karen Borrelli
7505 S. Whitworth Rd
Gustine, Ca 95322
209-854-2589

To whom it may concern,

We have a dust control business in Gustine
based busineas that serves both farmers and dai .
greatly affected by the Daicy Indusiry. This our dairy customers were

prices knowing how they
were financially strapped. Milk prices don’t just affoct the dairies; it trickles
down to many other forms of businesses.

Do Karen Benreli
%I.{y-:‘&?\"! ﬂ,@_f‘, me
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22332 Wist Thied Ave., Stevinson, CA 95374 - (200) 632-0508 - (209) 634- 4836-Fax (209) 632- 8198
Email: indo@machadobackhoe.com - Contractors License # 732637

Wovember L1, 2000
California Depasiment of Food & Agriculture & the State Of California:
Dear Ladies and Gentlemen:
Subject: Daicy Crisis

I waa going o address fhis letter, To Whom [t May Concern, but in reality this letter concerns everyone at
CDFA snd every citizen of the State of Californin. Lat*s sldp over ail of the statigtics thet ave in front of all of
our faces, and pet to the kottom line. The paint iz, something has to change and it has to change now, This
siate that we all vall home and the Califdrnia Daity Industry, which is the leading dairy industry in our country
is in grave danger. ‘The dairy arisis isn't just affecting the mmi communities of this state and affecring only
swal} family farms, it is truly affecting the cutire state and every industry init. In 2007 alone, the California
Milk Advisory Board reported un Septembar 9, 2008 that Culiformin’s dairy business has a $61.4 billion dotiar
SUOROIMIC ipant on the stete, and reraning the Nation's leading dairy producer. With this kind of an impact to
ow already insolvent state. why isnt this dairy ¢risis one of our cumbsr one priodties? This maner shonld be
talked about over and over until an equitable solution is produced. This dettimental prablem lies in the hands of
afl of you hearing officers, panel members, our elected government officials, and every single processor, both
large and smgi).

I for one am not & dairyman; however my busiasss hts beea adverscly affested by thia dairy erisis. Ovor niacty
percent of our clientele js our dalrymen and wamen, and when they atruggle, we streggle. When the daty
farmers are unjustly paid for their product and cannot even meet their cast of yrodoction o at least break-even
cvery month, guess where my bill to than goes, it goed tr the hottom of the pile, which means 1 don’t get paid.
When my customers cannot pay me for jobs completed, then, | can*t make my payrell or pay my vendors,

Thas, I am forced with no other choice dut 1o cat overhead costs. What does that spell out to the average
person, it spells layoffs, which conzequently increases this states ever climbing voeroployment mie. itis
iniperative that there is an ineresse to the price of milk paid (o the dajrymen, and that increase be enough to
cover their engt of sroduction and to feed their Gamilieg, the way it should be. The way it stands today, the dairy
farmers and | weke up every moimmng and bust our butts 21 day long, and at the end of that day, we are all in
worse financial shape than if everyone would have just stayed in bed. Everyday g dairy farner locsgs their
battie becanse of this, avd everyday many Californisng loose their jobs, their homes, and their sense of pride,
Bt a stop 1o this torturous downward spiral, Jer's save the remalning dalryman, the contractors und vemdors dhat
deperd on thein, and thus save the state of Californis ay we know it.

et

Natalie C. Machadn Pircs, MBA
Machado Backioe, Inc.
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Frad L. Strauss
Branch Manafer

t:épt. of Faod and Agricultture
1230 N. Strest

Sacramanto, Ca. 95824 Nevember 10, 2003

To whom it may ceasern,

This lexter cancernt the current mili prices pald to dairias thraughout Caitfarnis and the
cohsequances to sasosiated Industries, When we toak ot a preblem we tend to anly fook at the direct
gfimcts on tha peaple or industry involved pand not the extonusting factors, When the apate started
{aving amployaes off @ Yaw days 8 manch, the diract affect of JaVings 1o the ttets and lost of Incoms to
amployees wes il thet wag dlscussad. \n resilty locel businssses wers graatly Impactad on thase dave
ampigysey did not work. The hroader pitture of reduction in overall purchasss by those employges and
businesses craated & mini recession not reatzed outslide those directly affected.

We nave and 876 facing @ very simiter situation reiatad to dalries. The price paid to deiras for
milk s way below the sast of producing that mitk, Daities have had to make dristic tuts ahdl
subisecuently the sroducts they buy to suppart thalr aparations have besn Oriven dow", in many cases
helow costs,

AT Crap Proguction Services we provide praducts for the growing af <rops that dalries nsed o
ferd and nourlsh their ¢owa, Thesa crons inglude Atfalfa, SHluge Corm, forage eraps such as Oats, and
grain crops such ay wheat and hartey. Right now many of thase crogs ere priced halow grawlng cost or
at bragk sven at beat. Growers ara cutting back on Inguts and we have sesn a rinple effect that has
caused us o iose business and thus Income, Alfaifs fast year was salting for 3240 par tn end this yzar
a5 low a 5HQ per ten, iar below productian sosts.

This tannot continue, the dalres are Josing thousands of dallars per dey, and the supporting
nusinesses are facing the same Mtuation. Bottom llne 15 thaussnds of peopis are insing thelr jois, no
&0 i5 Juying anything, and it will anly get worsa os more dairies go broke.

We negd your sUpRort In raising the milk suppart price. Deirles connat survive much langer,
and the businasses will not come back t@ our graat stzte ancs they lzave.

Respac:fully,
=

Fred L, Straus

Branch Manager

35100 8. wiwy, 33 + v,
Ehone. maily, CA 85838
one: Z08-835-7807  Fax: 20533578 . muu@?agriummm! fom
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Vailey Disry Supply, Inc.
13616 Willlams Ave.
Hilmar, Cs 95314
Phone 209-667-2566 Fax 209-634-0881

F/10:09

Cadiforma Food and Aplculmm
1220 N, Sugeet
Sacramento, CA 953814

To Whom It May Contem:

 We are a vendor for many of Merced end Staniglaus County's Dairy ferme, We
offer tham e varicty of farming needs and supplies. We sapply clo
with Dairy's. Over the previous 2 years we have startexd to 509 a vast change in sales and

- ascount’s rcwivnblas ‘We went from a growing Dairy mpply stord to a atruggling suppiy

I6ceiVing BRY payments we are not able to pay our suppliers sither.; With the taxss higher

than over it has lef us with no choice but to not pay. The Dairy business needs to be

fixed!
I it doesn't us and a ot that zlready have, will be cut of bujiness and that won't

close wit sommunity. If you go into a store in this town you will
that walks thwough the door. But with Limes the way it is I don’t aep the town maling it
through much more hardship, With out the revenue from the Dairy business | see our
company not making it much longer as well, So for the sake of the town and our
husiness please help construct a plan 1o fix the Dairy business.

Thank you,

Vatley Dairy Suhp!y, Inc.
Staff

PAGE 18
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vout Enedyy Bouron,

‘ ey CORPORATE ORFICES
! ) . . ) ! ﬁcﬁr&, ) {" T Bon iz
Wk branawtg Jaltasp SO
b W.H, BRESHEARS, INC. Tei 06 F2-F201
P ASYROLIRNS MARKEYING DOMPANY Fpr; (206 BU2AD

Triirhn v 3 i) - [EREEAT v LT T RS

Novambet 11, 2008

To whaorm it may concern:

W.H. Breshesrs, inc. has been providing fusls end lubricants o the Dairy
industry for 60+ years. The current sconomic condition of this irdustry has
impacted us greatly. We are sesing dalry operations that are now unabla to pay
thelr fuel account balances in a timely manner, which extends cradit tarmg far
beyond acceptable due detes. We have sesn a signifizant number of thess
businesses sither cease operations or file bapkruptey and this puts a strain on
our abllity to extend credit i current operators.

We are hopeful that the economic conditions will improve so that we may keep
~ our sumpany healthy, thereby providing fuel and lubricants that the Dairy industry
neads in order (o survive.

Sincereiy,

W H. Breshears, Inc. |
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Food Serviees Lo,

11587 E. Bullard Avs.

Cloviz, CA. 92619

[359) 223-0795, FAK [559) 323.9749

Hearing QffScer November 11/2069
Dept of Food & Agricultyre :

P.0. Box 542872

Sacramento, CA 94271

Dear Siy;

1 zayn writing 10 you st this lime to register my concem regarding the dairy sitaation here in California. ! have
cerriod o Feed Dealer's license for 38 years. My smail compeny with three employees has an annual booking of in
excess of fifleen million doYars. Many truckers and rail aervice employees support our efforts. T have seen many
changes in the fead and doiry mdustries comne and go in that time. However, 1 have never witnesses the industry in

sueh a dire state ag it s in today.

Milk prices ave approximately 50% of the cost of production. This has been the case for twelve long raonths, Thera
18 no mensurahle decline in fead conts expeated in the pext thres monthe. Fead costs are the largest part of the
operationzl cost of ranning a dairy. In all my years i this indugtyy 1 have never seon a genessiion of sguity wiped
aut so guickly. Dairymen and women have walched the future of their families wiped out 50 3z fo continue in

huginess.

It seemns 1o me that everyone involved in the business of making mitk is being protected from this usprecedented
downturn excepi the daityman and his fecd sapplier, Feed suppliers are umsecured creditors of the dairyman. The
Bank who provides fong tarn fmaneing is scovred, the craamery is pratacted by 5 “moke allowance™ but the feed
supplier and the dairyman are “on their own™, The continued disaster in the dairy industry has tad and wit!
confinue fo have wide ranging consequences for the entire sconomy of California. I notice that the retail price of
milk i3 the same ag when daitymoen received $19 per cwt!

The dairymen are asking for temporary measures to be taken to help them survive, not 8 hutidout or compensation
for past losses. They simply ask for a rethinking of how nulk is produced and paid for. California has the best
systam in the sonntry to procasa snd repuiete the safe and efficient distribution of milk products. All deiryrzen ask
i# 10 have 3 system where they are fairly reimbursed for their investment and efforts.

Sinceraly Yours,

(itoa el
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DAVID SANTOS
FARMING

Pate: Wovember 11, 2009

To Whom It May Concern:

Thisg tetler is to infarm you that the economie swrain on the dalry industry has also
been negatively affeeting our company. We have beer: unable 10 coliect payments for
feed suppiied to our dairy customers for quite some time, We currently have dairy

“sustomaers who are over 120 days past due oa ontstanding invoices. If this trend
contirues, we will need (o recoasider further feed sales until our dairy cvstornars are ahis

1o pay in & timeher marmer.

Sincerely,
David Santoy

720 JEFFERSON AVENUE ® LOS BANCS, CALIFORNIA 93635 @ (209) B26-1068 / FAX (209) 826-8915
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Subj: Re: Fw: testimony

Date; 11411/2009 6:25:15 P.M. Pacific Standard Time
From: Madinmarquezs

Yo Ldairy

M. Marquez Hooftdimmig
1410 Plemo Place
‘Modeastn, CA 85351

(209) 804-4195
MartinMarquezb@aol.com

{, M. Marquez HooRriming Co., would like to join with all of the dairymen in Califomia and support them with
this struggle that they and | are facing. | would Bke to make plea snd ask you to reconsider a price increase.
As you know all of the dairymen are facing hard fimes and I'm also suffering the consequence in regards to my
income. Of my income | have fo divide it into 3 workers and we are suffeting very much. Please consider my

testimony and take action,

Thank you
Martin Marquez

Wednesday, November 11, 2009 America Online: Ldairy
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Newman - Stocktan
Sania Roas / Tulmre / Modesto

Novernber 11, 2009
CDFA Hearing
To Whom It May Concern:

For over 50 years our company has proudly served the dairy community in the centrof
valley by supplying them with farm egquipment and service support,  The dairy industry
represents over 60% of our total business and helps us employ over 100 warkers who
are dependant on us as we serve this vital sector of our business.

In all the years of service, I have never seen & downturn to our communily and
industry as what has occurred during the last 18 months. Literally dozens of local
dairies are gone plus the financial cutbacks that have been seen by those surviving
which in tumn effects all our local communities from truck sales, furniture sales,
appillances, to farm equipment needs.

This domino effect must be addressed to Insure the future stability of our community
and survival for our agricultural industry.

The financial impact the dairy has on our commuiinily can not be strassed strongly
enough, Their success /s our success...thelr downfall is our downial.
We must support our local dairy farmers or we too will be another extinct industry.

Please help our dairy industry THRIVE so we to can continue to grow with our
communities.

o

Tom Garto,
Vice-President
Garton Tractor, Inc.
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Green Horizon, Inc.
2930 Geer Rd. $te206
Turlock, CA 95382
209.669.1734

November 11, 2009
Class 1, 2, 3, 4a, and 4b Milk Hearing

HEARING TESTIMONY
Green Horlzon, Inc.

Josy Mattos

Mr. Hearing Officer, members of the hearing panel.

| am Joey Mattos, president and owner of Green Horizon,
Inc. a local Landscape Design, Installation and Maintenance
business. | have lived and worked in the Hilmar - Turlock,
CA area all of my life and have personally seen the impact
and importance of the milk and dairy businesses in our
community and {0 our businesses.

As you well know, when larger supporting businesses begin
to see a loss, it not only affects them and their livelihood but
all the community and businesses of which are associated
with their milk and dairy business. QOur business feels the
affect of such cutbacks by the milk and dairy business as we
are a vendor of many local dairies and we provide them
~ services of which they have to decrease due to their
businesses decrease in money received. The cost of living,
supplies, gasoline, products and services of which are
necessary to keep their business alive continues to raise and
if they are not given fair market value for their product they

1
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produce they will fail and ultimately the community around
them of which they have helped to build and support will
also. | believe that the milk and dairy producers should
receive a fair share of the market milk prices as they have
worked hard to produce a commodity that is so valuable in-
our world and in our community. They sfill have to abide by
all the rules and regulations and pay for their own business
operating expenses to ensure milk and dairy products are
safe for consumers. | as a consumer of the product of this
industry want this to also be a priority for you and for them.

| am a vendor that wiill be affected by changes to the milk
~and dairy business, but | am also aware of how our
community will be affected. There are numerous local dairies
that continually support fantastic causes such as school and
church events, fundraisers for charitable causes and many
~ others to only mention a few. Because these local dairymen
and dairywomen care so much about their community, these
cutbacks will drastically affect how they can provide not only
monetary and goods as support but also their personal time.

| am writing this today not just for myseif or my business, of
which | know will be truly affected by this lack of passing on
some of the fair share to our milk and dairy producers. but to
also support and represent the dairywomen and dairymen of
the State of California.

Respectfully submitted,
Joey Mattos

President
Green Horizon, Inc.
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CENTRAL VALLEY AGRICU GRINDING, INC.
5707 LANGWORTH ROAD

OAKDALE, CA 95361
PH# (209) 869-1721
FX# (209) 869-1795

November 11, 2006

To whom it iy concern,

My nzme is Mike Barry, I am the owner/president of Central Valley Ag Grinding, Inc. and a
dairy producer from Qakdale California.

Centrai Valley Ag Grinding, Inc. has provided services from feed sales, feed processing and
trucking to primarily the dairy industry for 15 years. We currently have 40+ employees
company wide,

Over the past 12 months, we have been forced to lay off employees, freeze new hires and keep
most purchases to a minimum. We are entertaining cutting health and other employee benefits in
an attempt to survive thru the economic conditions of the dairy industry. '

With the lack of revenue from dairies to purchase feed and services we will not sustain as a
company due to the insurmountable debt incurred thru 2009 on account receivables and other
losses. Without immediate support to our dairy industry, we will not survive another year.

Please recognize that by coming to a solution to saving our dairy industry, it sustains other
businesses that provide goods and services as well.

Regards,

Mike Barry
Owner/President
Central Velley Ag Grinding, Inc.
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m DEPOT GARAGE, INC.
435 - 4ATH AVENUE GUSTINE, CALIFORNIA 95322 209-854-2433

Mr. Hearing Officer, members of the hearing panel:

I am Jose Reynoso, owner of Depot Garage Inc., one of the many businesses
that have been affected by the suffering dairy industry.

As a small locally owned business, we rely heavily on local dairies for the

majority of our income. After the tum the economy has taken, with automobile

- sales dipping to where they are today, we are depending on dairymen today

more than ever. The effect milk prices have taken on our daily sales, as well as

the slowing of our company’s cash flow, has been echoed among the many
businesses in the central valley.

- . If more of our customer’s businesses fail, we will be forced to close our
doors. Many of our customers in the dairy business have been forced to file for
bankruptcy protection with little assets to cover their debts. For milk prices to
be so unreasonable for dairies, and yet still the same price they were when fuel
was over $4.50/gallon leave me to believe somebody is profiting at the expense
of everybody else.

Our government needs to regulate this system to protect the many people
who are suffering from the greed of the few businesses profiting from this. The
plants and retailers will not suffer if 25% of dairies close down. They will just
hike up prices to pass on to the consumers. The consumers in California cannot
afford to wait for dairymen to ride things out. Without this panels help, the
dairy business, along with many businesses affected by them, will fail. We need
your help!

Sincerely,
Jose Reynoso

Owner
Depot Garage Inc.

m' THE TRUDK BEODLE FAOM GEFNEAAL AMOTOOE
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LEAP/CARPENTER/KEMPS

Insurance Agency

November 11, 2009

The Honorsble A.G. Kawamurs, Secretary
Californin Department of Food and Agriculture
1220 N Street

Sscramento, CA 95814

Dear Mr. Secretary,
I am writing to you todsy in support of an incvense in the per owt price for all classes of milk.

Although not a member of the dairy industry myself, I sttended the Emergency Hearing to
Consider Uniform Price Increasss on November 9 in Sscramento. My interest was driven by the
fact that my in-laws are dairy owners as are many of my friends and customers.

From the perspective of someone outside the industry, the market forces and formulas vsed to
determine milk pricing are extraordinarily complex and not easily understood. It is also clear that
there is disagreement among some within tho industry on how pricing stability at adequate levels
for ail involved can be achieved and maintained.

One thing s certain. Current market conditions are having a devastating effect on daity operators
that we know and work with. Dairy owners have always acoepted the risks inberent in their
business, Prige volatility in feed, fuel, Iabor and the pressures of environmental regulation have
forced all who survive to be more efficient than ever.

The significance of dairies o the health of our state’s economy cannot be over emphasized. Not
only do they produce a key input for healthy food products, they provide dairy owners and their

employoess with a livelihood. Their need for products and services o sustain their operation also
adds value to the economy beyond the boundaries of their industry,

Financial pressures brought on by this crisis have made increasingly difficult for every operator to
meet their obligations and have pushed them to the brink, The pricing increase that you are
currently being asked to consider will not solve the ontire problem but every little bit will help.
Plasse act now.

Thank you for your departmenit’s willingness to hear the matter and for your consideration of the

request before you.
Mike Carponter
Vice Prozident
Marend p Y
3197 Coltiw Dylvs # PO Box 1512 Rorakd I Caboer. Vice Prasident Tewenc Ot¥on
Miwwcnd, CA 25041-3M12 377'W. Fallwonk, Soie 104 + Praann, A, ST 6
{209) 3840777 » QY 221-0068 * Bk (200 MH-081 {20%) 402077 » (BOE) N1-0900 « Pax (399) 452477

Troshind Creolon
Licompy No. DSASDK1
&:‘* o
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November 11, 2009

California Department of Food and Agriculture

Re:  Milk Price Testimony
Dear Gentlepersons:

I mm a labor attorney that works primarily with dairies. In my work, I travel owr great
state, and am thankful for the opportunity to meet and work with the familics that are
the backbone of California's dairy industry, Every time my children drink a glass of
milk, I am proud of the small role that I play in helping these family farmess fo
achicve success, I can tell you from personal experience that dairy families are
people of tremendous pride and integrity; the financial disaster that heg been visited
upon thern s a reault of the collapse of the dairy economy has taken an emotional, as
well aa a financial toll,

My practice hag never boen as difficult or as sad as it hag been over the last year. As I
visit with dairies from San Bernardino to Marin County, I see hard working,
industrious dairy families fecing the extinction of their fumily legacies. In many
cases, dairy families see the work of generations evaporating as milk prices remain
below the cost of production. Sadly, ] have no angwers for them. Unlike many other
businesses, dairy farmers are at the mercy of the milk price. ' When, as now, that price
falls below production costs, the dairy is forced to teke a loss no matter how
efficiently and productively they operate their business. These families cannot pass
on their cost increases to the consumer, and must only hope for an increasc io milk
prices. In my aree of specialty, I have seen layoffy of loyal dairy workers, wage cuts,
and logg of benefits as daities desperately search for ways to survive.

What ig happening in our dairy industry is nothing short of a wragedy for our state.
Much bas been said of the value to socicty of the family farm, and this is an industry
made up almosat entirely of fhmily farmers. Once it is lost, it cannot be regained. We
must act now to preserve an important part of our social and economic well being. I
want my children to drink milk from California. I am proud that our state’s dairy
products arc a key to a healthy dict for children and adults nationwide. If we want to
preserve this critical industry, we must act now. The time for words has passed, and
the time for action has arrived.

Over the last year, we have seen the government extend magsive bailouts to Wall
Street and to the antomotive industry, businesses who created their own crigis with
decisions and actions that were at best ill concelved, and at worst, uncthical. It is
time for our government to act to help those who did not create this crisis. Farmers
that I spesk to do not seek a bailout or a handout. All they want is & helping hand so
that their businessos can be viable. Ifweswcﬂmnanoppommtytomalmapmﬁt.
they will do the rest.

PAGE 29
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California Department of Food and Agriculture
November 11, 2009

Page 2

These circumstances are patticularly egregious, a8 dairy farmers are asked to shoulder
the burden of the economic conditions alone. Retail prices do not reflect the
reduction in the price paid 10 dairy producers. We have failed our famaers by asking
them to take the full brunt of the consequences of this economic collapse. The tme
has come to 88y “no more.”

The answer is simple. Milk prices must be tied to the cost of production, at least for
the short term, to allow ouwr dairy families to survive while the larger economic
structure of this industry is examined, and long term solutions are put in place.

Farming, espocially family farming, is a critical component of our society and our
economy, bt it appears 10 have besn forgotten in our modemn age. We must make a
choice to preserve this heritage as part of out state’s future or rigk its irrevocable loss.
1, for one, am not willing to take this niek. I implore you to act now to stebilize this
industry, and to work to preserve it for fature generations.

Sincezely,

y Raimondo
McCormick Bsrstow LLP

147572351
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N&S Tractor Co.
PO Box 1670
Tudock, Ca 95381
November 11, 2009

California Department of Food & Ag
1220 N. Street
Saoramento, Ca 95814

To whon it may concem,

As you may kiaow, recent changes in the daity ndustry have forced ug to muks some
difficult decisions here at N&S Tractor Co, We heve seay g decline in tales revenue, xod
OUr setunts réceivable has rizen to unsitaingbie leveln, Cur cash Jow, &5 & cesnlt of
low milk pricas, is at 4 very dengerous level and is effecting the e of the company.

In order for the compeny to suctend in the futare, we must streamiline our otganization

toudaxy.

Thercfore, it ia with ragret that we have had to make some Jayoffs in our company. -
Additionally, it has becore necessary 10 withhold parts and service sales 1o some
dairymen because of credit igsues. It is our hope that these unfortunats changes will help
sustain the company until something can be dime to halp the duiry industry retover.

Sincersly.

//»A

Arthur R, Nutcher
President
N&S Trastor Co.

PAGE
[
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Wovember 10, 2009

Califorma Departrnent OF
Food & Agriculiure

1220 "N Sueet
Sacromenmo, CA 95814

To Whom It May Corcérn:

Cal Const Dairy Systems, Ing. has been invoived in the dairy industry since 1%69. Our
tompany is a full service general contractor specializing it complete designbuild tseds
of the ugriculture industy,

Over the lam year we Jiave seen dramstic changes ir the dairy indusgy. Customers are
having difficuity dug to low milk prices and high input coste. Cal Coast prides itself on
weviding well with our customers s¢ we save trisd o help as mugch 28 possible. We have
extended payment terms for somé customers and created payment AmEugemen:s for
others. These options have helped aur custorners by have created & strair on Cal Coast's
relationship with its vendors.

With these low milic prices our custowmers do not have the revenne © perform necessay
repesrs, nor can they continue 0 grow. Without repair work o any new construetion Cal
Coasgt also feels the tresiendous impact sanged by the low milk poces.

In conciusion, the extremslv [ow milk prices are causing & cham reaction for all
businesses associated with the industry. Many companies are stuggling @ nake ends
meet. An incrsase o the milk prices would benefit el those associated with this industry
and preven: more cotapaties from gowng out of husiness.

Sincerely,
N S f':-”‘j‘“‘
!"""" [ - *
~ (:J ) \‘\

;,,on L. Bapﬁsfn\“‘-mw)
Presidon rOwner

P. 0. Box 737 » 424 5, Tegaer Road * Turlock, Californin 95241
1-800-732-6826 = Bus (209) 634-9026 « Fax {109) 634-3458

PAGE 32
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Dene All Class Milk Eme:gency Heaviag Panel Members,

{ write to you today as o conserned California dairy industry vendar, [ was unfuiunamly unzhle to arteed your
wuring held November 37 i person, bot would like to take this Ume and write % vou about the z[7eet the
tremzndots economie plight of the Califorria dairy industry bays had on dairy farmers ard businesses serving The

dairv secior,

Zover the last vesy, dairy furmers have segn their farm income drop subsanbally and witnusses thelr bacd carned
gty erode. Farm income s at 4 leve! that boardly allews dairy farmers 16 pay for the cost of feeding their zattle it
«ieme the other averheed costs assoctatad witk canning their business, Dairv Brmers are losing tens of thousands 1o
1ancreds of thensends of dollars per memth depending un the size and seale of their operatiens,

in Califorma aiove, the dairy industry had an cconomic impact of over 61 BILLON DOQLLARS in 2007
<attp: Swwweres ealifornigmilk conkvontent/zeonomic-impact). The dairy indusiry in California keeps an apuiadant
wmber of people enmpleved. Thest peagle include non anly the emplovees oT each individua! dairy farm bucalso

ke enany uppor industry companies cvat ALL WORK TOGETHER to assist ese dairy Tarmers oo bringing
guatiy. aeshly dairy products to the consumtrs ia W5 stae, natianalty. and abroad.

| reprogent one o the mary smal! busieesses being affected by thus gemendocs downtura m dairy farmzr income.
! nave the GREAT PRIVELEDGE AND BLESSING of being able to work with mary California dairy frrmers
wvery manth providing them with products and services, Given the cumren: econcmic smvitamem for Jany
‘prmars, th2y ace foreed to reduce spanding SURSTANTIALLY just to pay some of the b.lks, whizh afScr their
expenzibires with my congpany and lellow vendors, To talking with ficilow vendars io the deiry indudtry, desble-
digit perocTiage (05608 in sa les 1o the tune of kundreds of thousandx if not miGoos of dollars seems 1w be dhe
norm. Que Ascounts Peyahbe and Accoonts Receivable vominge to far exceed our batk 2zcounts.

It is ot uncoramen for dairy farmerss 1 soend thousands uf dollacs each month with 50, €0, or even 70 different
sompanies ay individuals. I nothing is donc o heip these hacd-working dairy fumners receive 2 fair p» price Yor their
raiik 1hat is intine with the cost of preduction, their businesses will coase 1o exist a: well 13 the need for

husiresses like mine.
Porge vou o PLEASE make & concession for Catifoenia daivy fermers and raise ALL wlass milk prices & vofloct
wos of moduction allowances, We abgolmely nced dairy farmers w stay in business for the good of this stae and

natios. 17 we think the cument economic sirgatior & discouraging now, -t will be aven more o if dairy farmers are
forord o chose their doors. Thousands of peopie will be puz of work, and BILLIONS of dollars in revemye will

disuppear,

“hazxk vou for vour coasideratian,

il Bk

/ Tolin P. Avila
Chief Finane'al Officer

o st + e 2k v e e —-——
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JP Handy Service
1737 Went Bradbury Road
Turlock, California 95380

* John and Fatima Ponceano
1737 West Bradbury Road
Turlock, CA 95380

RE: Nuvember 9, 2009; Ciass 1,2,3,4a, and 4b Milk Hearing
Dear Mr. Hearing Officer, members of the hearing panel:
- We are John and Fatima Ponceano who have a small business — a handyman service.

Being small business ownere who rely on dairy farms for business, the affact on the
dairymen has algo affocted our business. ln-liey, it hag made living simply difficult.
Since dairy farmers have not been paid properiy, we in tum, have not been paid either.
If the dairymen do have any monwey to send, they send it late because they are in dire
need of paying their bills in pricrity. This has made it difficult and almost nearly
Impossible to meet our monihily bitls, putting us in danger of going out of busmeas as
have other daitymen and their vendors.

We are appealing on behalf of the dairy indusiry, for you to allow the temporary, 12

month plan, to the dairymen in order to help them get through this difficult time so that
_ they are abie to pay their outstanding balances.

n and Fatima Ponceanc
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Subj: (no subject)

Date: 1111/2008 8:49:33 P.M. Pacific Standard Time
From: donnafwake@yahoo.com

To: Ldairy@aol.com

MR HEARING OFFICER , HEARING PANEL:

My name is Donna Wake, my husband and | bought a feed mill in Willow Springs, Missouri 20
years ago, March 11, 1981. We have worked very hard to make our business a success my
two boys ages 25 and 30 are now working with us and would like to take over the business.
We have invested a lifetime of work and tons of money in this business. But our business will
not be able to survive if there isn't some kind of price help for the dairy farmers. We are
currently facing several hundred $1000 of doliare of Account Recieables that the dairymen
don't have the money to pay. We are to the point we can't go out any farther because we don't
have any money either.

We have been through many down time in the past 20 years, there has never been a time like
the past year. We always have one or two people that can't or won't pay there bill. In the Jast
year we have had several dairymen that have always paid there bills promptly come to us and
tell us they can't pay us until they find something to sell. We have had people ssliing off
equipment, land, and part of there herds just to pay the feed bill. These peopie have worked
hard for what they have and should not be put in this situation.

The dairymen just like myself are not asking for a big big paycheck we just want to be able to
make a decent living. i something isn't done soon, the family dairy farm will be a thing of the
past
and so will the independent feed mills. Farmers are the backbone America without them and
all the other business they support life as we know it in southern Missouwri, any many other

- parts of the country will cease to exist.

Please help our dairymen get a fair price for there commodity. This will in turn help the family
owned Feed Mill's, Implement Dealers, Grocary Stores, Department Stores, Parts Stores,
Car Dealerships and just about every other business around. The current pricing scale is not
fair and it is not working. Without your help there will be a crisis of great magnitude and

it will ripple through the economy as a whole. People that don't even know what a dairy farm
tooks like will feel the effects, they may not know what caused it, but they will feel it. | hope
you will help all of us help ourseives.

Thank you for time:
DONNA WAKE

WAKE FEED & FERTILIZER
WILLOW SPRINGS, MO 85793

Thursday, November 12, 2009 America Online: Ldairy



11/12/2@29 l2 16 28963468885 LORINDA PAGE 37
B 1TOER FROM DD ALLES DRIRY Rt o s TR E390ReE P.373

Art Silva Dalry

P.Q. Box 885
Riverbank, CA 95367
10 Novamber 2009

To:  The Hearing Officer and Members of the Hearing Panei to Consider
Increasing the Price for All Classes of Milk

{ am writing to urge you to save the California dairy industry and increase milk
prices for all ciasses of milk. The disparity between cost of production and the
ptice producers have bean paid for their mitk during the past twelve months has

. almost doubled. Costs of production have reached unprecedented heights while
milk prices have continued to drop month after month with little relief.

| arn deeply concerned for the viability of my own dalry and for the troubled and
dwindling California dairy industry. Since this crisis began last vear, | have
witnessed several fellow dairyman lose their diaries and livelihoods and, like
them, have done everything in my power to save mine. There are several days in
the work week that | am working around the clock and have taken on a second
job providing custam farm work to help pay my bills. My farm equity is virtually
depleted and |, like many others, am running out of time. However, | am hopeful
that my plea and those of my fellow dairymen will be heard by you,

Califarnia dairy producers take pride in providing a quality product to consumers
and deserve a fair price for their milk. We need a cost of production allowance in
order to survive the ongoing dairy crisis. | urge you to act teday to keep the dairy
industry alive in this great state of California.

Sincerely,

Art Silva



11/12/2829 B2:16 2096340985 LORINDA PAGE 38
Page 1 of 1

8ubj: Testimony

Date: 11/11/2008 5:09:40 P .M. Pacific Standard Time
From: EasyRydin

To: Ldairy

Diana Morris
Morrig Dairy Farms
Marris Jersey Girls

The guy from CD! sald he did not want to give the tamporary increase bacause of fising costs of loans and he is
hopeful but not confident in his producers then he should close his doors ASAP, He has lost 40 dairles within the
year, that means he has lost revenue and will continue to lose revenue If producers kept going bankrupt. The
Nestle lady complained about losing some of her 401 K, at least aha stlll gets her constant pay and is able to
contribute to her 401 K. Producers have no controf of what they are to be paid. The market is on a constant roller
coaster that most producers do not understand. To contract the milk is very scary for producers because of the
long term period, they fear that they could lose on a higher price throughout the year. ! believe not most dalrymaen
have comimitted to a long term contract. The Daity industry is the biggest gamble not to say the work is also very
exhausting. We ara dealing with five animals which means that it is a 24/7 operation. If the milkier doas not show
up for the 2 am mitking, you bet that the owner that want to bed at midnight will be out there serving that milkier's
straight 8 hour shift, These creameries have had many luxuries and do not want to suffer a temporary loss when
we producers have suffered a year long wtruggle to pay our bilks, keep the vendors quite while kesping, for soma,
their life's work, My father is not just s producer but he s also a vendor do other producers. He has a ¢chopping
business, 50 while he's drivers are paid, the fuel, repairs and other such expenses to chop com, the accounts
receivable continues to grow Into 30, 60, 90 days unpaid. Thatis a hit or both sides, meaning more expense and
less money fo cover those expenses. My father has been in the business about 40 or more years and in the 31
yaars of my life | have never seen my dad so afraid of what might lis ahead. He Is 81 years old today and he still
wakes up at 5:30 in the moming and goes all day. He is thinking of slowing down but with the market price so low
it is not something to rely on. A few months ago, we received a letter from Hilmar Cheese needed a 5% increase
in milk production. Who do we do that? We cannot afford to feed the herd we have because we are losing on
average $3-$5 per a hundrad weight. How do we find the money to buy more cows to feed, more workers o milk
them? How ig it fair that Kraft and Deans foods have record highs in Income yet the producars are afraid that
they don't know whare they're going to get money to pay off their ever growing debt?

Wednesday, November 11, 2009 America Online: Ldairy
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Silva's Holstein Dairy
| 6706 Elaine Road ¢ Turiock, CA 95380

B632-1223 & Fax: (200} 850-0988
November 11, 2009 (209) e

Dear All Class Milk Emergency Henring Panel Members:
Pleage take our testimony in conzideration of our dire neod to have milk prices reflect cost of production,

My parents came to California in 1970 from the Acores Istands of Portugal to start their lives and to live the
American dream, My dad was able to find a job as 8 milker with a Jarge dairy in Los Banos, it was here that he
fell in love with the deiry business and the cows that he milkad everyday.

His dream was to own his owe dairy someday and that dream finally came true in 1988 after many struggles for
our family of five, We've seen a iot of up and downys since we started but we have never experience this sharp of
a down fum.

I bave been the bookkeeper for the family dairy since it began and have never scen it a5 bad as this year, We are
henging on by a thread and have the most debt then we have ever had in the 21 yrs of business. We have been
told by our mccountant and banker that we arc one of the best operations in their portfolio bt yst we struggle to
pay the bills each month, ‘

We have been proud in the past to be able to pay off all our bills with & fow months but this time it’s taking ruch
longer and if we don't see milk prices go up soen we will be forced to use our equity to pay the bills.

Unlike many other industry we can't simply turn the cows off..they need to release the milk and we noed 0 keop
feeding them nutritious food to kogp them healthy. We anxiously await the notice from our milk bandler every
15% and 30% of the month to find omt how much the milk eheck will be and lately it hasn’t been good. We have
had to extend our loans and fortunately have a good relationship with our bank that they have been
supportive...but for how long?

We desperately wige you to pay us for what our comunodity ia truly worth. We provide a healthy, nutritious
commaxdity that is essestis] to child development.

Our family dairy may have been atarted by my pareunts but it is also a livelihood for my brother. It is all he has
ever known and takea pride in making this a business that he will someday pass on. to his 4 children and beyond.

" Please take a moment to hear our pleas, although we are unable to represent in person we are out here working
24/7 to provide healthy, nutrition milk to sveryons. California dairies needs yout support and understanding so
please hear us.

Thmﬁcyouforthaopportunitytotcﬂ our story and if you would like further testimony please feel fres to contact

Manuela Dias
Bookkeeper
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To Whom It May Concern:

Being quite involved in the dairy industry, I am very disturbed at what is happening. My
name is Denise Alves and I am a wife, daughter, sister, and a niece to dairymen. I have
my Associates Science Degree in Dairy Science and I am currently working on my
Agriculture Business Degree from Modesto Junior College. I am able to see what the
dairy business is going through both on the science side and the accounting side. The
dairy business needs aid in more ways then one, They need it quick before it is too late.
Milk js the highest producing commodity in California, but the farmers are not getting
what they should be for producing it.

Agriculture in this day and age is soon to be forgotten. We are sending all of our water
down south so people in Hollywood can water their lawn; meanwhile our farmers in the
valley are paying an arm and a leg for their water so they are able to water their crops to
feed their animals and us peoplet We are building home after home over fertile ground
that could be used for ¢rops. Instead we have lawsuits against dairymen who have

_ complaints about the flies and the smell because a new neighborhood was built 2 blocks

aw&y from them!

The dairy business seems to be getting picked on for every aspect of our industry. Who
started blaming cows for poliution? Really why are we spending money and time to fight
this issue? Cows have been on this earth long before you, I and CARS!! I don’t know
about you but I would much rather lock myself in a room with a cow rather then a

running car.

1f we are not carefl, we are going to have to start importing our food from other
countries! People are complaining about the price of milk in the store right now, the rate
the dairy business is going, we are going to have to start importing our milk from another
country! Do you really want to start drinking your milk from Mexico? The food standards
here in the United States are some of the highest in the world. Why would you want to

- rigk all that? Because the cost of dairy products is 8o high in the store, the demand for
milk has gone down dramatically. It really makes you think if the dairymen are not



11/12/2823 82:16 2896348885 LORINDA PAGE 41

- getting a cent for their product, and the consumer is paying too much for the product,
who is really making the money here?

The media plays such an affect on this business that we need to find a way to stop it,
Americans are so tuned in to what the television says and what the tabloids say. If a
celebrity states that he or she gained weight becange he or she drank milk, milk prices
would drop because people would stop drinking milk. Calcium helps build strong bones,
elevate your blood pressure, reconstruction of cells and tissue, and helps with weight ioss.
Milk, which was a drink that every household drank daily, now has to compete with not
only organic products and soy milk, but sodas, energy drinks, juices, etc. Milk is not a
main priority to people anymore and people have forgutten the value that it has health

wise.

The income that dairymen are receiving for their milk is not covering the cost to produce
it. The cost of feed alone takes up approximately 60-75% of their income from their milk
production, We are just not getting enough for our milk to cover our daily costs. Why is it
that the government can bail out banker after banker for making ridiculous mistakes, but
the dairy industry is not getting any slack? MSN had an article about the possible
involvement of the government to help the dairy industry. I decided to read all of the
comments people left. There were intelligent people that defended the industry from
people who obviously bad not clue about the dairy industry. Dairymen are falling fast and
they need help. Dairymen are constantly lowering their herd sizes because they are no
longer able to afford all their cows. How is it that California’s herds are dropping in size
but other states, such as Wisconsin, remain the same? California’s state regulations are so
in demand that it is ridiculous. To build a creamery, paperwork takes approximately 5
years before you are even able to start building. An example would be Hilmar Cheese.
California regulations ran the process of building another processing facility straight into
Texas. If something is not done, the dairy industry is going to disappear from California.

If the Dairy business or any animal business goes under, there is going to be a flood in
unemployment. Agriculture employs thousands of people. If you work for starbucks and
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we no longer are able to produce milk, there is a chance that you might be out of 4 job
because who makes lattes and cappuccinos without gome sort of dairy product. Or if
Starbucks decided to purchase imported milk, then expect to pay $10.00 for your special
tall coffee. Every business 1s affected by the dairy industry in one way or another. I work
for a tractor dealership and sales have gone down dramatically. Dairymen are struggling
to pay their bills. This makes me fear for my job because how much longer can these

companies last without money coming in.

In conclusion, something needs to be done. The Dairy industry is not going to last rmuch
longer in these conditions, We need to not only raise the price of milk, but also alert the
media ag to why the dairy industry needs help, Many people are uneducated when it
comes to agricujture and it is our job {0 educate them.

A Dairy Girl For Life,
Denise Alves

Ceres, California
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Subj: Mitk Price increase JATTN:DAVID IKARI
Date: 11/11/2000 4:46:52 P M. Pacific Standard Time

From: AJLS101 ,

To: dairy@cdfa.ca gov
cC: Ldairy

Cear Sims:

As a dalryperaon in Southern Califormnia | cannot allow this Iimportant cccasion to pass without sybmitting
my thoughts on the horrendous monthe we have just bsen through and are still dealing with,

While we have had a ten month tsunami of deficite fo the tune of &100,000.00 doltars per 1000 cows per
morth, Kraft,Nexstla,Deans Food and other processors have revealed gains of 1% and more above their pro-
Jected targets, enjoying and relishing all of their profits off of the backs of America’s dairymen. They do not
support their suppliers nor do they stimulate purchasea by lowering retail prices to match the dairyman’ s
prices of one-half of the cost of production. This has been the most debilitating period witnessed by the
dairymen in 40 years. _ .

~ Co-ops were formed to conside: protecting producer’s prices but as we are withessing, this is nc longer
the case. They have ignored the billions in losses to the producers in faver of protecting their own bottom
lina. The guaranteed profiie that procaseors meke through the make-allowance, whather co-ops or private
industry, has tumad their sttention away fram the producer's plight.

WE as Individuai dairyperson’s, need help and we need it NOW!

Sincerely,
Mary Borba Parente

8550 Ediaon Ave.
Ontatio, California 81762

Wednesday, November 11, 2009 America Online: Ldairy
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Doilinda Borba
19584 Gibraltar Court
Hilmar, CA 95324

Nov 107, 2009

Caiifarnia Department of Food & Ag
1220 "N “ Street
Sacramento, CA 95814

To Whom 1t May Concern:

} am writing you today as dairymen, young mother, and California Citizen.
My husband and | are 4th gereration dairy farmers, Our grandparents immigrated
from the Azores Islands in the 1930’s to pursue the dream of a better (ife. -
Through an admirable work ethic of blood, sweat, and tears, they were able to
follow their dreams of becoming dairymen and farmers here in the San Joaquin
Valley of Caiifornia. They have taken great pride not only in their crops but in
harvesting a good wholesome product for the general population. | feel very
fortunate to be brought up with the same values and work ethic of my parents
and grandparents. My husband and | too have continued in the dream of farming
and dairy, We bought our ranch on our own and did not inherit it. Now we are
unsure if there is any future for us young farmers.

Unfortunately the drastic drop in milk prices paid t¢ farmers over the past
vear has led to an unprecedented crisis for us dairy farmers who have been hit by
the perfact storm. We have been getting paid half of what our productions costs
are. Low milk prices and high productions costs threaten to push about 1/3 of
dairymen off their land over the next couple of manths. We will be one of them
along with other dairymen in gur area which also includes dairymen who have
been in business for many years. They have been forced to deplete all of their
eguity in which they have worked so hard to acquire.

Although | would have liked to attend the November 9™ Milk Price Hearing,
it was not feasibie. | have a dairy farm to run at home along with ali of the tiflage
work and the planting far our cat crop. We are unable to hire any additional help
due to insufficient funds. We have prospective employaes knocking on our door

44
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avery day looking for work, but because of the prolenged downward spiral of the
dairy industry, we can't hire any additional employees.

My testimony is pretty simple. { realize the ups and downs of the mitk
market and that there is going to be good times and bad. K should be based on
supply/demand. But it's blatantly obvious that the milk ptice is being
manipulated. How are the co-aps/precessors making record profits, while we
dairymen can't pay our bills? Why is it since 1984, the dairy farmers have lost 50%
of the retail share? it is rather unfair that the processors have a make 2llowance,
they are always guaranteed to caver their cost of production. Yei we hard '
working farmers are hoping to survive another 15 days. We have to pay to go to
work, instead of getting paid for working. When dairyfarmers can't pay their bilis,
it bas a significant trickle down affect on the enfire agricultural business
community.

It is necessary that immediate action be taken. The survival of the
California Dairy Industry is in your hands. Right now the systermn is broken anc
immaediate action neads to be taken. Please | urge you to listen to the dairymen
who are living this catastrophe evary day. Listen to the venders and how many
people they have had to lay off and how far out their accounts receivables are.
Don't take the sole opinions of the processors/co-ops in their fancy suits as the

“Ward”.

Sinceraly,

5\7} 0 thrdi B 09e_

Doilinda Borba

PAGE 49
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Pagelof 1
Subj: cdfa
Date: 141 2/2009 11:48:45 AM. Pacific Standard Time
From: BayMeadowF
To: Ldairy
Hearing Panel of CDFA 11-10-09

We are writing in support of incorporating the Calif dairy average cost of production quarterly figures
into the Califomia milk pricing formula. We ate asking for this to rectify the error of only using the
average prices from CME. The CME is only a minimal clearing house for products of up to 30 days
from manufacturing, The CME is also a publicly traded stock on the New York Stock Exchange so that
any major roilk handler could own significant shares in it which could influence the results. Anything
that has aged over the 30 days is not accountable in the pricing formula except to highly depress the
announce price or highly inflate the price. There seems to be no stability for any length of time in the
prices that are in the in between pricing zone 8o we are asking that another component be added to the
formula to stabilize our minimal price which would be the average cost of production which would help
alleviate these wild price swings that we the independent businessman are expose to. The processing
side has their make allowance yet they espoused free market for us milk producers and have their costs
covered in depressed times in the meantime. We commend the dairy women for their courage to
represent us the independent businessmen of dairy producers and their wives and family.

Walt&Amold Kessler

Thursday, November 12, 2009 America Online: Ldairy
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Subj: Fwd: CDFA Emergency haarings
Date: 1110/2009 8:34'53 P .M. Pacific Standard Time
From: ALEWYNDAIRY

Te: Ldairy

—-Original Measaga-—

From: alewyndairy@aol.com

To: editor@@cowsandcrope.com
Sent: Tue, Nov 10, 2009 9:23 pm
Subject: COFA Emergency hearings

please forwerd to Linda Lopes:
Dear Linda Lopes,
| have never written this kind of letter before 8o here goes.

My name is Elane Alewyn, my husband Jack and | have besen dairying here in the Chine Valley, in Southern
California for 30 years, We milk
approximately 1800 cows. During the past 30 years we have worked hard (with the help of oyr 3 kids), produced
a quality preduct and paid the morigege on our cows aarning a fair amount of aquity. Over the last 12 months we
have borrowed buck all of that equity plus more. We now ows more than we did in 1978 when we started. Wa
rant the land our cows are on so the sale of land is not an option for us. If the price of milk does not increase we
will go under and take feed brokers and service vendors with us. We have 15 emplovees that ali have families,
several have worked for ug for more than 15 years. One man was hoping to retire in the next year.

Over the years the price of milk has gone up and down but we never thought of any ather life. We have not
increased our herd size since 2001
when we purchased an existing herd frem our paraents.

| would have liked to attend the CDFA Emergency hearing but cannot afford to leave the dairy. Thank you for
attending the hearing and getting our story out. | have read at home on the Internet that processors like Kraft and
Nestle wers talking of no need to increase the price of milk and going so far as saying that the dairy farmers could
"ride it out" this is not the case. If somaething is not done immediately to increasae the price of milk to the producer
we and others dalfies will go out of business and take other businesses that depend on dairying for income with
us.
Thank you,

Elane and Jack Alewyn
Alewyn Dairy

8031 Eucalyptus Ave.
Ontario, California, 91762
809/923-0714
AlewynPaiiygbacl com

Wednesday, November 11, 2009 America Online: Ldairy



11/12/2029 ©2:16 2896348885 LORINDA PAGE 48
. Page 1 of 2

Subj;  Post hearing brief CDFA

Date: 11/11/2008 12:14:28 AM. Pacific Standard Time
From: TBTAMartin

To: Ldajry, TBTAMartin

1 will begin with my apologies on my blunt testimony below. It is my response to a “publishers perspective” in
Agribusinees Dalryman Magezine October 2009, | hate that | have become so jadad. | hate my feeling of
.hopslessness, but frankly, | have nothing to lose, | am just about to the end!

| did not attend the hearing. | feal that when dairy farmers have criag out for help in the past...there was always
some "logical reason” 10 be rejected and often we had been wecessed more.

I was not going to respond, but out of respact for for my fellow dairy farmers, and the work and faith they have put
forth in this endeavor, | wilt make my plea.

Aliow me to be clear.. | do not blame CDFA for our predicamant, nor do { feel you can fix it. As most witness' to
abuse and injustice, you have pretended that it is not happening. You have turned your cheek, not really wanting
to get involved, it is not your problem. As & victim, | am still not to proud to accept whatever help is thrown my
way and | will have gratitude, that is how [ was rafsed . This statement will make more sense a8 you read my
responss to Agribusiness Dairyman. As vicims of abuss, we, as an Industry must find the strangth to fight and
right these injustices that we have been lead to accept.

Frorn Barbara Borges Martin

Tony Martin Dairy

www dairygoddess wordpress.com

Dear Mr. Johts Van Voriwick

| want to congratulate you on your publisher perspective ih your October 2008 issue of Agribusiness Dairymen.
In reading your petspective it is exactly what | had asked myself when my co-op just recently asked for more milk
from us. | immediately asked, "are you golng to pay for it*? Their response is that they have to look for the future
nesds of the co-op...."your co-op”! We MUST kesp the contracts! We MUST stay competitive. | thought to
myself..."what about me, what about my business, what about what | have already lost?”.,. do they care?

In reading your parspective, tny thoughts, In print. A revelation came. Before my location to central California, |
had worked nearly 5 years for Family Court S8ervices of San Bamardino County Court of California. Everyday |
daalt with battered spouses.

Upon reading your perspective | realized that we dairy farmers are vary much like the battered spouses | dealt
with daily. .. Now hear me out...We, as duiry farmers work hard. We take on all risks. We pay for our commocdities
to be delivarad (if the companies have an incroase of expense, we pay a “surcharge”). We then pay for the haul of
our product to procewsing. What happens if the truck transporting has an accident, spllls the milk...well it's our
gxpense...we pay. We are accessed marketing fees, industry fees, etc....it is because it is “OUR" product. Retail
profits, though, are retail profits. We are told “we nesd to stay competitive”. Yet the major profits of our product
are seen at 8 processor and retail level.. with no credit to us. As batterers they convince the battered that ‘it is
your duty, it is gaod for the "family”, but when things don't go the way the abuser wishes..."it is all YOUR fault,
you made too much, you made this mess, you are worthless...what are YOU going to do now?”

When we take these issues to our co-ops and Industyy reps we are tokd..."dairy farmers, when it's good get
greedy....want to make the big buck...causing over proguction™ We hear this with every cycle and we, as a
battered spouse BELIEVE what they tell us..."oh those dairymen...they can get together on anything...they are
their worst enemy” (it ts exactly what they want, abusers never want the battered to have alfiances).

They have gained so much confrol over the producer that they have made us believe it. They make us feel that
we hoed THEM...with out them we are nothing... we have baen knocked down, as a battered spouse to helisve,
we are NOTHING without them.

They are smart and calculated ns most abusers are...they play on our weaknesses, Those weakness are our
obligation to our animals and humanity. The dairy farmers | know feel that it is a sin to throw good milk away. The
dairy farmers 1 know wili not compromise the health of thelr animal for profit. The co-ops know a dairy farmers
conviction. They also know that It is an emotional career and that we will suffer just so that we can keep doing
what we love to do. They bring us down to feal that we are worth nothing. That is what an abuser doas. Then
whan an abuser goeg too far they then begin to bulld us up, They give us misconceplions of healthy contracts,
Increased consumptions...they LOVE us again and we reap rewards...enough, hopefully, to dig us out of the

previous hole.
Things change and then we hear yet again..” it is alt your fault™...the cycle continues,

When wa go to our co-ope of industry reps with questions .. .they dance....)t's our fault...too much milk...exports
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stopped...imports are cheapsr.

I meekly ask repsatedly ...why Is cur price discovery based on the CME? Why is it Is so thinly traded? Why don't
we have an auditing function for cokd storage repoirting? Why are we importing MPC's without tariffs? All of these
guestions are answered by my co-op and industry reps as “tivial* that won't solve much, nat the real problem,
supply is in excess...Yet { am smart enough to know that with the lack of transparency and accountability, how do
real we really know?

Is transparency too mtich too ask? |s what | am asking out of the question? Yet all | get is the “chicken
dance”....no REA/ answers! They know we are nol going anywhere without them (abusers have this coanfidence).
They don't care about the producers.. . why shoulkd they when there are processors making record profits...during
these terrible economic times. ..that makes them feel very powerfill...like abueers)

It all comes down to a National Supply Management program....(many say...| don't want those controls) My
answer for that is....most battered spouses don't aven realize they are battarad and controfied...that is how the
batterers succeed for as long as they do....itis a pattern of devaluation of who we are and the preduct we
producas. . :

A National Supply Management would “FREE" us,..yes...wa woukl ba in control. We could stand up and do what
we are meant to do...dsiry,..make milk. We would be in controf of a falr wage for our product. We can decide {0
take risks of expansions and growth without it being & “gamble”™.

We will always have isaues and ups and downs but we can a least we could be in charge of the peaks and valleys
that is natural for ALL businesses. We can stop the Kiling of animals to “balance” supply and we can stop the
devastation of generations due to untirnely departures of dairy busineases that were submissive to the “powers”
that be...wa can be grateful that it is somebody elae., .but it is just a matter of time before it is you! | ask myself
everyday..when is my time going to be up?

Sincerely,

Barbara Borges Martin

Tony Martin Dairy

www.dairygoddess wordpress.com

Barbara Martin :)
www,dalrygoddess wordpress.com

Wednesday, November 11, 2009 America Online: Ldairy



